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INDEPENDENT AUDITORS' REPORT .

The Bonorable Mayor and
Members of the City Council
City of Monticello, Ilinois

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Monticello,
Illinois as of and for the year entded April 30, 2013, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1; this includes determining that
the modified cash basis of accounting is an acceptable basis for the preparation of the financial statements
in the circumstances. Management is also responsible for the design, implementation, and. maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to error or fraud.

Auditor's Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error,
In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Basis for Qualified Opinion

The City has omitted disclosures for postemployment benefits other than pensions as required by generally
accepted accounting principles. The amounts by which the disclosures would affect the financial
statements are not reasonably determinable.



Qualified Opinion

In our opinion, except for the effects of the matter discussed in the “Basis for Qualified Opinion”
paragraph, the financial statements referred to above present fairly, in all material respects, the
respective financial position-modified cash basis of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Monticello,
Illinois, as of April 30, 2013, and the respective changes in financial position - modified cash basis,
thereof for the year then ended in accordance with the basis of accounting as described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounfing other than accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to that matter.

Other Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Monticello, Illinois' basic financial statements. The schedules presented
in the other supplementary section as listed in the table of contents, which are the responsibility of
management, are presented for purposes of additional analysis and are not a required part of the basie
financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements, and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

My, lag.. ~ Ky, P

Monticello, Illinois
September 3, 2013



CITY OF MONTICELLO, ILLINOIS

STATEMENT OF NET POSITION - MODIFIED CASH BASIS

April 30,2013
Governmental Business-type
Activities Activities Total
ASSETS
Current Assets:
Cash § 1,944,381 78,825 2,023,206
Investments 1,792,038 531,194 2,323,232
Total current assets 3,736,419 610,015 4,346,438
Capital Assets, net;
Nondepreciable 2,006,970 230,640 2,237,610
Depreciable 8,279,832 1,740,027 10,019,859
TOTAL ASSETS 14,023,221 2,580,686 16,603,907
LIABILITIES
Current Liabilities:
Customer deposits 16,330 16,330
Current portion of unamortized bond premium 1,849 1,849
Current portion of long-term debt 278,675 278,675
Total current liabilities 280,524 16,330 296,854
Long-term Liabilities:
Unamortized bond premiom 19,565 19,565
Long-term debt 3,793,422 3,793,422
TOTAL LIABILITIES 4,093,511 16,330 4,109,841
NET POSITION
Invested in capital assets, net of related debt 6,193,291 1,970,667 8,163,958
Restricted for:
Debt service 122,474 122,474
Road construction and improvements 456,392 456,392
Unrestricted 3,157,553 593,689 3,751,242
TOTAL NET POSITION $ 9,929,710 2,564,356 12,494,066

See Notes to Financial Statements.



CITY OF MONTICELLO, ILLINOIS

RECONCILIATION OF THE STATEMENT OF ASSETS,
LIABILITIES AND FUND BALANCES - MODIFIED
CASH BASIS - GOVERNMENTAL FUNDS TO THE
STATEMENT OF NET POSITION - MODIFIED CASH BASIS -
GOVERNMENTAL ACTIVITIES

April 30, 2013

Amounts reported for governmental activities in the statement of
net position are different because:

Total fund balance per statement of assets, liabilities and fund
balances - modified cash basis $ 3,736,419

Capital assets used in governmental activities are not financial '
resources and, therefore, are not reported in the funds 10,286,802

Unamortized premiums on bond issuance are not
reported on fund financial statements (21,414

Long-term debt not reported on modified cash basis fund
financial statements {4,072,097)

Net position of govermmnental activities § 9,929,710

See Notes o Financial Stateimnents,



CITY OF MONTICELLO, ILLINOIS

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS
Year ended April 30,2013

Program Net (Expense) Revenue and
Revenues Changes in Net Position
Operating

Charge for Grants and  Governmental Business-type

Expenses Services Contributions  Activities Activities Total
Functions/Programs
Governmental Activities:
City administration $ 1,115,430 67,664 150,601 (897,165) (897,165)
Public safety 946,145 51,943 (894,202) (894,202)
Public works 1,394,954 138,094 (1,256,860) (1,256,860)
Parks and recreation 613,261 196,223 (417,038) (417,038)
Interest on long-term 198,923 (198,923) (198,923)
Bond issuance costs 1,200 (1,200) (1,200)
Total governmental
activities 4269913 453,924 150,601 (3,665,388) - (3,665,388)
Business-type activities:
Water 660,480 666,847 6,367 6,367
Sewer 621,092 529424 (91,668) (91,668)

Total business-type
activities 1,281,572 1,196,271 - -

(85,301) (85,301)

Total government $ 5,551,485 1,650,195 150,601 (3,665,388)

(85,301) (3,750,689)

General revenues:

963,729

1,104,631

76,151

532,076

158,063

1,124,421

1,753 8,948

82,813

25,188 25,188
40,000

66,941 4,076,920

(18,360) 326,231

2,582,716 12,167,835

Taxes:
Property taxes 963,729
Sales taxes 1,104,631
Other local taxes 76,151
IlYinois income tax 532,076
Motor fuel tax 158,963
Replacement tax 1,124,421
Investment income 7,195
Refundable tax credit 82,813
Miscellaneous income
Transfers {40,000)
Total general revenues 4,009,979
Change in net position 344,591
Net position, beginning, as restated 9,585,119
Net position, ending $ 9,929,710

2,564,356 12,494,066

See Noies to Financial Statements,



CITY OF MONTICELLQ, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES RECEIVED,
EXPENDITURES DISBURSED AND CHANGES IN FUND BALANCES -
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS WITH THE STATEMENT

OF ACTIVITIES - MODIFIED CASH BASIS - GOVERNMENTAL ACTIVITIES
Year ended April 30, 2013

Net change in fund balances - governmental funds $ 261,715

Amounts reported for governmental activities in the Statement of
Activities differs from the amounts reported in the Statement of
Revenues Received, Expenditures Disbursed and Changes in Fund
Balances because:

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated
over their useful lives as depreciation expense or are allocated to the
appropriate functional expense when the cost is below the
capitalization threshold. This activity is reconciled as follows:
Cost of assets capitalized 335,400
Depreciation expense (427,275)

Proceeds from (repayments of) financing are a revenue
(expenditure) in the governmental funds, but the proceeds
increase (repayments reduce) long-term liabilities in the
Statement of Net Position. Also, governmental funds report the
effect of issuance costs, premiums, discounts, and similar items
when debt is first issued, whereas these amounts are deferred and
amortized in the Statement of Activities:

Proceeds from long-term debt (97,097)

Principal payments on loans 270,000

Amortization of bond premium 1,848
Change in net position of governmental activities § 344591

See Notes to Financial Statements.



CITY OF MONTICELLO, ILLINOIS

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES -
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS

April 30, 2013
Special Revenue Funds
General Tax Increment Motor Fuel Working
Fund Financing Fund Tax Fund CashFund  Total
ASSETS
Cash $1,276,943 208,339 456,392 2,707 1,944,381
Investments 459,388 274,061 1,058,589 1,792,038
Due from other funds 6,000 6,000
TOTAL ASSETS 1,736,331 482,400 456,392 1,067,296 3,742,419
LIABILITIES AND FUND BALANCES
Liabilities:
Due to other funds 6,000 6,000
Total liabilities 6,000 - - - 6,000
Fund Balances:
Restricied 92,564 30,000 456,392 578,950
Committed 432,572 325,977 758,549
Assigned 452,400 741,319 1,193,719
Unassigned 1,205,195 1,205,195
Total fund balances 1,730,331 482,400 456,392 1,067,296 3,736,419
TOTAL LIABILITIES
AND FUND BALANCES $ 1,736,331 482,400 456,392 1,067,296 3,742,419

See Notes to Financial Statements.



CITY OFF MONTICELLQ, ILLINOIS

STATEMENT OF REVENUES RECEIVED, EXPENDITURES
DISBURSED AND CHANGES IN FUND BALANCES -
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS

Year ended April 30,2013

Special Revenue Funds

General Tax Increment Motor Fuel Working

Fund Financing Fund Tax Fund Cash Fund Total
Revenues received:
Property taxes $ 771,340 192,389 963,729
Sales taxes 1,104,631 1,104,631
Other local taxes 76,151 76,151
llinois income tax 532,076 532,076
Motor fuel tax 158,963 158,963
Personal property replacement taxes 1,124,421 1,124,421
Franchise revenue 67,664 67,664
Police revenue 51,943 51,943
Miscellaneous revenue 138,094 138,094
Interest 3,326 555 417 2,897 7,195
Recreation revenue 196,223 196,223
Grant revenue 150,601 150,601
Refundable tax credit 43,480 39,333 82,813
‘Tolal revenues received 4,259,950 232,277 159,380 2,897 4,654,504
Expenditures disbursed:
Current:
City administration 972,340 31,962 1,004,302
Public safety 869,189 869,189
Public works 927,650 116,586 1,044,236
Parks and recreation 374,603 374,603
Debt service:
Principal 185,000 60,000 245,000
Interest 124,228 74,695 198,923
Bond issuance costs 700 500 1,200
Capiial outiay 615,336 615,336
Total expenditures disbursed 4.069.046 167,157 116,586 - 4,352,789
Excess of revenues received
over expenditures disbursed 190,904 65,120 42,794 2,897 301,715
Other financing sources (uses);
Transfer {40,000} (40,000)
Total other financing sovrces - (40.000) - - (40,000)
Net change in fund balances 190,504 25,120 42,794 2,897 261,715
Fund balances, beginning, as restated [.539.427 457.280 413,598 1,064,399  3.474.704
Fund balances, ending $ 1.730.33 1 482,400 456392  1.067.296 3,736,419

See Notes Lo Financial Statements.



CITY OF MONTICELLO, ILLINOIS

STATEMENT OF NET POSITION - MODIFIED CASH BASIS -

PROPRIETARY FUNDS
April 30, 2013
Sewerage
Water  Operation and
Waterworks Hscrow — Maintenance
Fund Fund Plant Fund Total
ASSETS
Current Assets:
Cash § 20,840 5,725 52,260 78,825
Investments 27,723 16,000 487471 531,194
Capital Assets, net:
Nondepreciable 26,369 204,271 230,640
Depreciable 745,576 994.451 1,740,027
TOTAL ASSETS 820,508 21,725 1,738,453 2,580,686
LIABILITIES
Current Liabilities:
Customer deposits 16,330 16,330
TOTAL LIABILITIES - 16,330 - 16,330
NET POSITION
Invested m capital assets,
net of related debt 771,945 1,198,722 1,970,667
Unrestricted 48,563 5,395 539,731 593,689
TOTAL NET POSITION § 820,508 5,395 1,738,453 2,564,356

See Notes to Financial Statements,




CITY OF MONTICELLQO, ILLINOIS

STATEMENT OF REVENUES RECEIVED, EXPENDITURES
DISBURSED AND CHANGES IN NET POSITION -
PROPRIETARY FUNDS

Year ended April 30, 2013

Sewerage
Water  Operation and
Waterworks Escrow Maintenance

Fund Fund Plant Fund Total
Operating revenues received $ 666,847 529424 1,196,271
Operating expenditures digbursed:
Operations, other than
employee benefits 476,636 923 416,950 894,509
Employee benefits 85,247 57,061 142,308
Depreciation 39,776 63,500 103,276
Capital improvements 57,898 83,581 141,479
Total operating expenditures disbursed 659,557 923 621,092 1,281,572
Excess (deficiency) of operating revenues
received over (under) expenditures disbursed 7,290 (923) {91,608) {(85,301)
Non-operating revenues received {expenditures
disbursed):
Investment earnings 155 63 1,535 1,753
Miscellaneouns income 25,188 25,188
Transfer out 20,000 20,000 40,000
Change in net position 27,445 (860) (44,945) (18,360)
Total net position, beginning, as restated 793,063 6,255 1,783,398 2,582,716
Total net position, ending $ 820,508 5,395 1,738,453 2,564,356

See Notes to Financial Slalements.
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CITY OF MONTICELL O, ILLINOIXS

STATEMENT OF NET POSITION - MODIFIED CASH BASIS -

FIDUCIARY FUNDS
April 30, 2013
Police Pension
Fund
ASSETS
Cash and cash equivalents 3 704,718
NET POSITION
Held in trust for police pension benefits 5 704,718

See Notes to Financial Statements,



CITY OF MONTICELLOQ, ILLINOIS

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
- MODIFIED CASH BASIS - FIDUCIARY FUNDS
Year ended April 30, 2013

Police Pension

Fund
Additions:
Contributions
Employer N 24,540
Empioyee 108,972
Total contributions 133,512
Investement income 2,439
Total additions 135,951
Deductions:
Fees 488
Disability payments 26,385
Retirement payments 84,528
Total deductions 111,401
Change in net position 24,550
Net position, beginning 650,168
Net position, ending b 704,718

See Notes to Financial Statements,



CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
April 30, 2013

Note 1 - Summary of Significant Acconnting Policies

Reporting Entity: The City of Monticello (“City™) is the basic level of government which has financial
accountability and control over all municipal activities related to the operations of the City of Monticello, Piatt
County, Illincis. The City receives funding from local and state sources and must comply with the requirements
of these funding sources. The City is not included in any other governmental “reporting entity” as defined by
GASB, as the Mayor and Council members are elected by the public and have decision making anthority, the
authority to levy taxes, the power to designate management, the ability to significantly influence operations and
primary accountability for fiscal matters.

Principals Used to Determine the Scope of the Reporting Entity: The City of Monticello has developed
criteria used in determining whether a governmental unit should be a part of its reporting entity. The criteria
include, but are not limited to, whether the City exercises oversight responsibility (which includes financial
interdependency, selection of governing authority, designation of management, ability to significantly influence
operations, and accountability for fiscal matters), scope of public service and special financial relationships.

Based on the above criteria, all governmental components associated with the City of Monticello are included
herein,

Basis of Presentation: The City’s basic financial statements consist of government-wide financial statements,
including a statement of net position and a statement of activities, and fund financial statements which provide
a more detailed level of financial information.

Government-wide Financial Statements: The statement of net position presents the financial condition of the
governmental and business-type activities of the City at year end. The statement of activities presents a
comparison between direct expenses and program revenues for each program or function of the City's
governmental and business-type activities. Direct expenses are those that are specifically associated with a
service, program, or department and, therefore, clearly identifiable to a particular function. Program revenues
include charges paid by the recipient of the goods or services offered by the program. Revenues that are not
classified as program revenues are presented as general revenues of the City, with certain limited exceptions.
The comparison of direct expenses with program revenues identifies the extent to which each governmental
program is self-financing or draws from the general revenues of the City.

Fund Financial Statements: During the year, the City segregates transactions related to certain functions or
activities in separate funds in order to aid financial management and to demonstrate legal compliance. Fund
financial statements are designed to present financial information at this more detailed level, The focus of
governmental financial statements is on major funds. Each major fund is presented in a separate cotummn.

Fund Accounting: The accounts of the City are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund balance, cash receipts and disbursements. City resowrces are
allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled.

-13 -



CITY OF MONTICELLQ, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30, 2013

Note 1 - Summary of Significant Accounting Policies, continued

Fund Accounting, continued: The various funds are grouped, in the financial statements in this report, into
fund categories as follows:

Governmental Funds: Governmental funds are those through which most governmental functions are financed.
Governmental fund reporting focuses on the sources, uses, and balances of current financial resources.
Expendable assets are assigned to the various governmental funds according to the purpose for which they may
or must be used. Current liabilities are assigned to the fund from which they will be paid. The difference
between governmental fund assets and liabilities is reported as fund balance. The following are the City’s major
governmental funds:

General Fund - The General Fund is the general operating fund. It is used to account for all financial
resources except those required to be accounted for in other funds.

Tax Increment Financing Fund - The Tax Increment Financing Fund is used to account for receipt of

property taxes allocated to tax increment financing districts that are restricted for specific purposes by
law.

Motor Fuel Tax Fund - The Motor Fuel Tax Fund is used to account for the proceeds of specific
revenue sources {(other than special assessments, fiduciary, or major capital projects) that are legally
restricted to expenses for specified purposes.

Working Cash Fund - The Working Cash Fund is used to account for financial resources held by the
City to be used for ordinary and necessary expenditures for all general and specific corporate purposes,
inciuding to provide financing for the acquisition, construction and installation of public improvements
and infrastructure, and related facilities and costs,

Proprietary Funds: The Waterworks, Water Escrow and Sewerage Operation and Maintenance Plant Funds are
used to account for operations that are financed and operated in a manner similar to private business enterprises -
where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through user charges.

Fidueciary Tunds: Fiduciary funds are used to account for assets held by the Cily as a trusiee for individuals,
private organizations and/or other governmental units. The City reports the following fiduciary fund;

Police Pension Fund - The Pension Fund accumulates resources to provide pension benefit to qualified
City employees.

Measurement Focus:
Government-wide Financial Statements: The government-wide financial statements are prepared using a {low

of economic resources measurement focus. All assets and all liabililies associated with the operation of the
City are included on the statement of net assets.

214 -



CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30,2013

Note 1 - Summary of Significant Accounting Policies, continued
Measurement Focus, continued:

Fund Financial Statements: All governmental funds are accounted for using a flow of cument financial
resources measurement focus. With this measurement focus, only current assets and current liabilities are
generally included on the batance sheet. The staternent of revenues, expenditures, and changes in fund balance
reflects the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing
uses) of current financial resources. This approach differs from the manner in which the governmental
activities of the government-wide financial statements are prepared. Governmental fund financial statements,
therefore, include a reconciliation with brief explanations to better identify the relationship between the
government-wide statements and the fund financial statements for governmental funds.

Basis of Accounting: Basis of accounting determines when transactions are recorded in the financial records
and reported on the financial statements. Government-wide financial statements are prepared using the
modified cash basis of accounting. Governmental and proprietary funds also use the modified cash basis of
accounting.

The City maintains its accounting records for all funds on the cash basis, recognizing revenues when cash is
collected and expenses when checks are written. Only assets representing a right to receive cash arising from a
previous payment of cash are recorded as assets of a fund. In the same manner, only liabilities resulting from
previous cash transactions are recorded as liabilities of a particular fund.

Modified cash basis financial statements omit recognition of receivables and payables and other accrued and
deferred items that do not arise from previous cash transactions.

Budgets and Budgetary Accounting: The City follows these procedures in establishing the budgetary data
reflected in the financial statements:

1. City budget officer submits a tentative City budget to the City Council. Open Committee Meeting
discussions are held on the annual budget.

2. The Council typically approves the City budget before the beginning of the fiscal year.

3. The Appropriation Ordinance is based on the annual budget. A notice of public hearing for the
Appropriation Ordinance is published not less than 10 days prior to such hearing, and a copy of the
tentative appropriation ordinance is made available for public inspection. Public hearing is conducted
to obtain taxpayer comments.

4. The City certificates of levy are filed with the County Clerk on or before the second Tuesday in
December.

5. Budgets for the General Fund, Waterworks Fund, Sanitation Fund, Tax Increment Fund and Motor
Fuel Tax Fund are adopted consistently on the cash basis which is not in accordance with U.S.
generally accepted accounting principles (GAAP). Budgetary comparisons presented in this report are
shown on the cash basis. No budgets were prepared for the Working Cash Fund and Water Escrow
Fund this year.

Investments: Investments consist of money market accounts and certificates of deposit with maturities of three
months or more and are stated at cost, without provision for accrued interest,

215 -



CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continuned)
April 30, 2013

Note 1 - Summary of Significant Accounting Policies, continued

Capital Assets: General capital assets are capital assets which are associated with and generally arise from
governmental activities and result from expenditures in governmental funds, General capital assets are
reported in the governmental activities column of the government-wide statement of net assets but are not
reported in the fund financial statements.

Capital assets purchased or acquired with an original cost of $ 25,000 or more are reported at historical cost or
estimated historical cost. Contributed assets are reported at their fair market value as of the date received.
Additions, improvements and other capital outlays that significantly extend the useful life of an asset are
capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.

The City, which qualifies as a phase 3 government under GASB Statement No. 34, elected not to retroactively
report infrastructure assets. However, any infrastructure assets acquired or constructed after July 1, 2003 with
an original cost of § 100,000 or more will be capitalized.

All capital assets are depreciated, except for land and construction in process. Improvements are depreciated
over the remaining useful lives of the related capital assets. Depreciation is computed using the straight-line
method over the following useful lives:

Description Estimated ives
Land improvements 20 years
Buildings 30 - 50 years
Machinery and equipment 5-15 years
Infrastructure 50 years

Accumulated Unpaid Vacation, Sick-pay, and Other Employee Benefit Amounts:  Accumulated unpaid
vacation, sick-pay, and other employee benefit amounts are recognized when the checks are written, in
accordance with the cash basis of accounting. The total unpaid vacation pay, sick-pay, personal leave, and comp
time accumulated at April 30, 2013, is § 77,929, § 313,450, $ 13,453, and § 13,359, respectively.

Deterred Outflows/Inflows of Resources: In addition to assets, the statement of (inancial position includes a
separate section for deferred outflows of resources. This separate financial statement element, deferred
outflows of resources, represents a consumption of net position that applies to a future period(s) and so will not
be recognized as an outflow of resources (expense/expenditure) until then. The City does not have any of this
type of iteimn.

In addition to liabilities, the statement of financial position will somelimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period{s) and so will not be recognized as an
inflow of resources (revenue) until that time. The City does not have any of this type of item.

- 16 -



CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30, 2013

Note 1 - Summary of Significant Accounting Policies, continued

Risk Management: The City is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.

The City joined other governmental units and became a member of the Illinois Municipal League Risk
Management Association (IMLRMA), a public entity risk pool currently operating as a common risk
management and insurance program for member govermmental units. The City pays an annual premium to
IMLRMA for its general insurance coverage.

IMLRMA is self-sustaining through member premiums and will reinsure through commercial companies for
claims in excess of § 8,000,000 for each ingured event, Management believes such coverage is sufficient to
preclude any significant uninsured losses to the City. Settled claims have not exceeded this commercial coverage
in any of the past three fiscal years.

Use of Estimates: Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities and reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Net Position: Net position are classified into three components - (1) invested in capital assets, net of related
debt, (2) restricted, and (3) warestricted. These classifications are defined as follows:

e TInvested in capital assets, net of related debt - This category groups all capital assets, including
infrastructure, into one component of net position. Accumulated depreciation and the outstanding
balances of debt that are attributable to the acquisition, construction or improvement of these assets
teduce the balance of this category.

e Restricted net position - This category presents external restrictions imposed by creditors, grantors,
confributors or laws or regulations of other governments and restrictions imposed by law through

constitutional provisions or enabling legislation.

e Unrestricted net position - Thig category represents net position of the entity, not restricted for any
project or other purpose.

When both restricted and unrestricted net position are available, restricted resources are used only after the
unrestricted resources are depleted.
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30, 2013

Note 1 - Summary of Significant Accounting Policies, continued

Fund Equity: Beginning with fiscal year 2012, the City implemented GASB Statement No, 54, "Fund
Balance Reporting and Governmental Fund Type Definitions." The fellowing classifications describe the
relative nature, extent and strength of the spending constraints placed on the City’s fund balances:

s Nonspendable fund balance - amounts that are in nonspendable form (such as inventory) or are
required to be maintained intact (such as perpetual trusts). None.

¢ Restricted fund balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation.

General Tax Increment  Motor Fuel

Fund Financing Fund  Tax Fund Total
Restricted for:
Levied funds to be used for bond
principal and interest repayment $ 41,689 41,689
Debt sinking fund compliance 50,785 30,000 80,785
Levied funds to be used for road
construction and improvements 456,392 456,392
Restricted fund balance $ 578,866

+ Committed fund balance - amounts constrained to specific purposes by the City itself, using its
highest tevel of decision-making authority (i.e., City Council), To be reported as committed, amounts

cannot be used for any other purpose unless the City takes the same highest level action to remove or change
the constraint.

General ~ Working Cash

Fund Fund Total
Comumitted for;
Board designated for future
capital projects $ 432,572 325,977 $ 758,549
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30,2013

Note 1 - Summary of Significant Accounting Policies, continued

Fund Equity, continned:

e Assigned fund balance - amounts the City intends to use for a specific purpose. Intent can be
expressed by the City Council or by an official or body to which the City Council delegates the
authority.

Tax Increment  Working Cash

Financing Fund Fund Total
Assigned for:
Tax increment financing funds $ 452,400 452,400
Working cash funds 741,319 741,319
Assigned fund balance $1,193,719

¢  Unassigned fund balance - amounts that are available for any purpose. Positive amounts are reported
only in the general fund.

The City Council establishes (and modifies or rescinds) fund balance commitments by passage of an ordinance
or resolution. This is typically done through adoption and amendment of the budget. A fund balance
commitment is further indicated in the budget document as a desigration or commitment of the fund (such as
for special incentives). Assigned fund balance is established by City Council through adoption or amendment
of the budget as intended for specific purpose (such as the purchase of fixed assets, construction, debt service
or for other purposes).

The City would typically use Restricted fund balances first, followed by Committed resources, and then
Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend Unassigned
resources first to defer the use of these other classified funds.

New GASB Pronouncements: The Governmental Accounting Standards Board has issued several new
pronouncements that the City has reviewed for application to their accounting and reporting.

GASB Statement No. 03, Financial Reporting of Deferred Outflows of Resources, Deferved Inflows of
Resources, and Net Position, is effective for periods beginning after December 15, 2011. This standard
provides financial reporting gnidance for deferred outflows of resources and deferred inflows of resources.
The City has implemented this reporting for the year ended April 30, 2013, The components of net position
were renamed to reflect the requirements of this statement.

GASB Statement No. 65, Items Previously Reported as Assels and Liabilities, is effective for financial
statements for periods beginning after December 15, 2012, This statement improves financial reporting by
clarifying the appropriate use of the financial statement elements “deferred outflows of resources” and
“deferred inflows of resources” to ensure consistency in financial reporting. The City has implemented this
statement in the year ended April 30, 2013. As a result, prior year “deferred charges™ of § 125,295 have been
expensed in the prior period adjustment explained in Note 12,
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30,2013

Note 2 - Property Tax Rates

The City's property tax is levied each year on all taxable real property located in the City on or before the last
Tuesday in December, The 2012 tax levy was passed by the board on December 10, 2012. Property taxes attach
as an enforceable lien on property as of January 1 and are payable in two installments on June ! and
September 1. The City receives significant distributions of tax receipts approximately one month after these due

dates.

The foltowing are the tax rates applicable to the various levies per § 100.00 of assessed valuation (§ 106,298,925

-2012; $ 106,043,711 - 2011):

Maximum Actual

2012 2012 2011
Levy Levy Levy

General Corporate 25000 2036 2041
IMRF 0396 0414
Police Protection 15000 078 1081
Insurance 0640 0649
Bond and Interest d797 1785
Social Security 0381 0406
Police Pension 0626 0679
Total 6954 7055

Note 3 - Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the govermment’s deposits may not be returned
to it. The City does not have a deposit policy for custodial credit risk, As of April 30, 2013, $ 4,015,525 of the
City’s bank balance of $ 4,515,525, was collateralized by securities held by the pledging financial institution

and § -0- was exposed to custodial credit risk by being uninsured and uncoliateralized.
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)

April 30, 2013

Note 4 - Capital Assets

Capital asset activities for the year ended April 30, 2013, were as follows;

Nondepreciable assets:
Land
Construction in process

Total

Depreciable assets:
Buildings
Vehicles
Land improvements
Equipment
Infrastructure

Total
Toetal capital assets

Less accurnulated depreciation:
Buildings
Vehicles
Land improvements
Equipment
[nfrastructure

Total accumulated depreciation

Total governmental activilics
capital assets, net

Governmental Activities

Beginning Ending

Balance Additions Deletions Balance
$ 1,968,392 1,968,392
1,059,716 38,578 1,059,716 38,578
3,028,108 38,578 1,059,716 2,006,970
5,927,499 5,927,499
892,163 251,241 1,143,404
540,452 181,641 722,093
1,511,412 45,580 40,300 1,516,692
716,316 878,076 1,594,362
0,587,842 1,356,538 40,300 10,904,080
12,615,950 1,395,116 1,100,016 12,911,050
579,227 170,193 746,420
846,383 49,232 805,615
66,685 29,099 05,784
711,570 146,863 40,300 818,133
33,408 31,888 (5,296
2,237.273 427,275 40,300 2,624,248
$10,378,677 067,841 1,059,716 10,286,802
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Business-type Activities

Beginning Ending
Balance Additions  Deletions Balance

194,081 194,981
35,659 35,659

194,981 35,659 - 230,640
1,592,175 1,592,175
59,290 45,385 13,905
654,726 60,526 715,252
747,618 747,618
3,053,809 60,526 45385 3,068,950
3,248,790 96,185 45385 3,299,590
015,189 29,179 944,368
51,642 2,781 45,385 9,038
266,917 55,576 322,493
37,284 15,740 53,024
1,271,032 103,276 45385 1,328,923
1,977,758 (7,091) - 1,970,667
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30,2013

Note 4 - Capital Assets, continued
Depreciation expense for the year ended April 30, 2013 was charged to the following:

Governmental activities:

City administration $ 66,728
Public safety 37,554
Public works 158,002
Parks and recreation 164,991
Business-type activities;

Water fund 39,776
Sewer fund 63,500

Total depreciation expense $ 530,551

Note 5 - Pension Plan

Plan Description. The employer’s defined benefit pension plan for Regular employees provides retirement
and disability benefits, post retirement increases, and death benefits to plan members and beneficiaries. The
employer plan is affiliated with the Illinois Municipal Retirement Fund (IMRF}, an agent multiple-employer
plan. Benefit provisions are established by statute and may only be changed by the General Assembly of the
State of Tllinois. IMRF issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained on-line at www.imtT.org,

The City has two separate plans with IMRF. One plan covers Regular plan members (REG), and the other
covers the Sheriff’s Law Enforcement Personnel (SLEP).

Funding Policy. As set by statute, City Regular plan members are required to contribute 4.50 percent of their
annual covered salary (7.50% SLEP). The statutes require employers to contribute the amount necessary, in
addition to member contributicns, to finance the retirement coverage of its own employees. The employer
annual required contribution rate for calendar year 2012 was 9.85 percent for REG and 22.96 percent for
SLEP. The employer also contributes for disability benefits, death benefits and supplemental retirement
benefits, al! of which are pooled at the IMRF level, Contribution rates for disability and death benefits are set
by the IMRF Board of Trustees, while the supplemental retirement benefits is set by statute. -
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30, 2013

Note 5 - Pension Plan, continued

Annual Pension Cost. The required contribution for calendar vear 2012 was $ 123,533 for REG and $18,463
for SLEP.

Combined Three-Year Trend Information

for the Plans
Fiscal Annual Percentage
Year Pension of APC Net Pension

Ending Cost (APC) Confributed  Obligation

12/31/12 $ 141,996 100% $ 39,832
12/31/11 138,652 89% 39,832
12/31/10 140,725 79% 26,290

The required contributions for 2012 were determined as part of the December 31, 2010 actuarial valuation
using the entry age actuarial cost method. The actuarial assumptions at December 31, 2010, included (a} 7.5
percent investment rate of return (net of administrative and direct investment expenses), (b) projected salary
increases of 4.00% a year, attributable to inflation, (¢} additional projected salary increases ranging from 0.4 %
to 10% per year depending on age and setvice, attribuiable to seniority/merit, and (d) post-retirement benefit
increases of 3% annually. The actuarial values of City plan assets were determined using techniques that
spread the effects of short-term volatility in the market value of investments over a five-year period with a
20% corridor between the actuarial and market value of assets. The employer plans® unfunded actuarial
accrued liabilities at December 31, 2010 are being amortized as a level percentage of projected payroll on an
open 30-year basis.

Funded Status and Funding Progress. As of December 31, 2012, the most recent actuarial valuation date, the
combined plans were 84.57 percent funded. The actuarial accrued liability for benefits was $ 3,828,757 and the
actuarial value of assets was $ 3,237,876, resulting in an underfunded actuarial accrued liability (UAAL) of
$590,881. The covered payroll for calendar year 2012 (annual payroll of active employees covered by the
plans) was $ 1,343,593 and the ratio of the UAAL to the covered payroll was 43.98 percent.

The combined schedule of funding progress, presented as other supplementary information following the notes to

the financial statements, presents multiyear irend information about whether the actuarial value of plan assets in
increasing or decreasing over time relative to the actuarial accrued liability for benefits.
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30,2013

Note 6 - Police Pension Fund

The City of Monticello created and established a police pension fund by ordinance on April 12, 1999, in
accordance with Article 3 of the lilinois Pension Code for the purpose of providing pension benefits to all full-
time police officers entitled to participate in the benefits of the pension fund, as provided by Article 3 of the
[linois Pension Code and the Board of Trustees of the Pension Fund.

Subsequent to fiscal year end, the State of Illinois Department of Insurance performs actuarial calculations on the
fund and computes the amount the City is to provide to fund this pension fund for the next year, The amount
provided to fund this pension fund includes the employer’s portion of the normal cost, and the amount necessary
to amortize the unfunded accrued liabilities over a specified number of years. The results, actuarial assumptions
and other pertinent disclosure information have not been provided the City of Menticello as of the report date for

the year ended April 30, 2013. The employee contributions to the fund will be 9.91% of the police officer’s
salary.

Funds for the City of Monticello Police Pension Fund have been invested in various certificates of deposit, a
money market account and a NOW checking account at Central THinois Bank and First State Bank of Monticello
summarized as follows as of April 30, 2013:

Certificates of deposit $ 484,402
Money market account 219,007
NOW account 1,309

Total $ 704,718

The results, actuarial assumptions and other pertinent disclosure information provided by the State of Ilinois
Department of Insurance for the year ended May 31, 2012 has been received and is as follows:

Net present assets $ 703,818

Deferred asset (unfunded accrued liability) 1,838,115

Present value of service retirement annuities (4) (1,956,432)
Accrued liabilities for active participants (5) $ 585,501

The actuarially-determined tax levy suggested based on the above figures was § 155,199,

Note 7 - Commitments and Contingencies

The City has pending litigation arising in the ordinary course of its operations. The City and its attorney believe
that the ultimate liability, if’ any, in connection with these matters will not have a material effect on the City’s
financial condition or resuits of operations and do not expect an unfavorable outcome.



CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30, 2013

Note 8 - Grants

On June 27, 2006, the City entered into a grant agreement with the Illinois Department of Transportation for
the study, design, and construction of a farm/truck route through the City of Monticello. This project has since
been renamed as a Transportation Improvement Project. Total anticipated costs are $ 1,132,000, of which the
City will pay 20% and IDOT will pay 80%. As of April 30, 2013, the City has received grant revenue fotaling
$ 597,857, and has paid a total of $ 878,076 related to the project.

Note 9 - Long-Term Liabilities

A summary of long-term liability activity for the year ended April 30, 2013 is as follows:

Beginning Ending Due Within
Balance Additions  Reductions Balance One Year
Governmental activities;
General obligation debt
certificates $ 2,405,000 140,000 2,265,000 145,000
General obligation bonds 1,840,000 105,000 1,735,000 110,000
Note payable 97,097 25,000 72,097 23,675

$ 4,245,000 97,097 270,000 4,072,097 278,675

Additional detailed information on long-term liabilities follows:

GENERAIL OBLIGATION DEBT

During the 2011 fiscal year, the City issued $ 1,550,000 of general obligation (limited tax) debt certificates,
Series 2010, the proceeds of which were used to help finance the construction of an approximate 550,000 gallon
elevated water tower.

Interest payments on the Series 2010 debt certificate began May 1, 2011, and principal payments began

November 1, 2011, The debt certificate matures on November 1, 2030. Interest rates payable on the debt
certificate ranges from 2.25% to 6.50%.
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30, 2013

Note 9 - Long-Term Liabilities, continued

GENERAL OBLIGATION DEBT, coniinued

During the 2010 fiscal year, the City issued $ 1,075,000 of general obligation (limited tax) debt certificates,
Series 2009, and $ 2,000,000 of general obligation bonds, Series 2009, the proceeds of which were used to help
finance the construction of a new pool and bath house.

Inferest payments on the Series 2009 debt certificates began on June 1, 2010, and principal payments began on
December 1, 2010. The debt certificates mature on December 1, 2021. Interest rates payable on the debt
certificates ranges from 2.35% to 5.20%,

Principal and interest payments on the Series 2009 bonds began on December 1, 2010. The bonds mature on
December 1, 2023, Interest rates payable on the bonds ranges from 2.35% to 5.50%.

The debt certificates and the bonds have been issued as Build America Bonds (BAB) as provided for under the
American Recovery and Reinvestiment Act of 2009 (ARRA.) As such, the City is eligible to receive a refundable
tax credit equal to 35% of the total coupon interest payments made.,

NOTE PAYABLE

On September 18, 2012, the City entered into a note payable with First Mid-I1linois Bank & Trust for the
purchase of a 2012 International Dump Truck. The note is payable in annual installments of $ 25,187,
including interest of 2.675%, due July 1, 2015.

PRINCIPAT AND INTEREST PAYMENTS IN SUBSEQUENT YEARS

Debt Certificates Bonds Note Payable

Year Principal Interest Principal Interest Principal Interest
2014 § 145,000 73,895 110,000 82,995 23,675 1,511
2015 150,000 106,580 120,000 78,980 23,891 1,295
2016 150,000 102,143 125,000 74,600 24,531 056
2017 155,000 96,568 135,000 70,038
2018 160,000 90,007 145,000 64,008

20192023 770,000 334,890 885,000 206,240

2024-2028 435,000 176,775 215,000 11,825

2029-2031 300,000 39,650

$ 2,265,000 1,020,508 1,735,000 588,776 72,097 3,462
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CITY OF MONTICELLO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS (Continued)
April 30,2013

Note 10 - Required Individual Fund Disclosures
At April 30, 2013, interfund receivables and payables consisted of the following:

Interfund Interfund
Receivables  Payables

General Fund:

Due to Working Cash Fund $ 6,000
Working Cash Fund:
Due from General Fund 6,000
$ 6,000 6,000

The $ 6,000 interfund amount represents the initial $ 1,000 deposit made to open the City’s accounts payable

checking account during the 2007 fiscal year. The remaining $ 5,000 represents a deposit made for the HRA
during fiscal year 2012,

Interfund Transfers

Operating transfers in‘out to other funds consists of the following;

Transfers In ~ Transfers Out

TIF Fund $ 40,000
Waterworks Fund 20,000
Sewer I'und 20,000

$ 40,000 40,000

The $ 40,000 transfer represents lease payments previously budgeted and paid by the General Fund. However,
during the current fiscal year, lease payments were budgeted and paid by the Sewer Fund. Amounts are shown
as transfers to offset capital lease payables in the General Fund,
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CITY OF MONTICELLQ, ILLINOIS

NOTES TC FINANCIAL STATEMENTS (Continued)
April 30, 2013

Note 11 - Committed Fun¢d Balances

On October 11, 2007, the City Council approved a motion commitling funds for future capital expenditures. It
also committed all interest earned on these amounts. Below is a summary of the approved amounts, current and
prior committed year earnings and ending committed balances.

(General Sewerage Working
Fund Fund Cash Fund
Board committed amount $ 400,000 750,000 300,000
Prior years earnings 31,183 58,713 24,673
Current year earnings 1,389 1,513 1,304
Prior year transfers for capital expenditures (340,000)
Committed balance, Apri! 30, 2013 $432,572 471,226 325,977

Note 12 - Prior Period Adjustment
During the year ended April 30, 2013, the following affected the beginning net position of the City:

Changes of § 125,295 were made to reflect the effect of implementing GASB Statement No. 65 - [tems
Previously Reported as Asseis and Liabilities. This statement requires that bond issue costs be shown as
current-period outflows of resources (expenses). This adjustment is shown as a decrease in the beginning net
position in the Statement of Activities of the Governmentat Activities.

Additionally, during 2013, the City recorded a prior period adjustment for an interfund balance amount that
had not been properly reflected. The adjustment decreased the Governmental Activities net position by
$ 10,778, and increased the Waterworks Fund and the Sewerage Fund net position by $ 5,389 and § 5,389,
respectively. This prior peried adjustment alse decreased the General Fund fund balance by § 12,933,
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NOTES TO FINANCIAL STATEMENTS (Continued)
April 30,2013

Note 13 - Other Post-Employment Benefits Plan

The City has an ordinance under which it covers post-employment insurance continuation benefits for those
who quatify. If a full-time employee retires with at least 15 years of IMRF qualified service with the City, and
such retired employee immediately receives his or her IMRFE pension, then the City will pay on behalf of such
retired employee the full expense of employee-only continued health insurance for the lesser of the period of
five years, or until such retired employee reaches the age of Medicare eligibility. Total premiums paid for
qualifying retirees (3) for the fiscal year ending April 30, 2013 were § 22,974, all of which were paid by the
City.

The City is also paying health insurance benefits for a former police officer injured in the line of duty as
required by Illinois Statute 8§20 1ILCS 320/10. Under this statute, the City is required to pay health insurance
premiums for the former officer and his spouse for the remainder of their lives (with benefits from any other
source reducing the benefit), Total premiums paid for the fiscal year ending April 30, 2013 were $ 21,014,

Note 14 - Subsequent Events
The City has evaluated events occurring after the statement of financial position date through September 3,
2013, in order to determine their potential for recognition or disclosure in the financial statements. The latter

date is the same date the financial statements were available to be issued.

Subsequent to year end, the City council approved changing the City’s fiscal year end to December 31. This
change will be effective December 31, 2013.
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CITY OF MONTICELLO, ILLINOIS

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
Year ended April 30,2013

Budget -
Original
and Final Actual Variance
Revenues received:
Property taxes $ 550,000 771,340 221,340
Sales taxes 1,080,000 1,104,631 24,631
Other local taxes 85,500 76,151 (9,349}
Hlinois income tax 435,000 532,076 97,076
Personal property replacement taxes 1,000,000 1,124,421 124,421
Franchise revenue 61,000 67,664 6,664
Police revenue 50,000 51,943 1,943
Miscellaneous revenue 78,500 138,094 59,594
Interest 5,000 3,326 (1,674)
Recreation revenue 233,250 196,223 (37,027)
Grants 177,000 150,601 {26,399)
Refundable tax credit 43,480 43,480
Total revenues received 3,755,250 4,259,950 504,700
Expenditures disbursed:
Current:
City administration 955,429 972,340 (16,911)
Public safety 1,004,485 869,189 135,296
Public works 972,258 927,650 44.608
Parks and recreation 454,120 374,603 79,517
Debt service:
Principal 185,000 185,000
Interest 124,228 124,228
Bond issuance costs 700 (700)
Capital improvements 668,000 615,336 52,664
Total expenditures disbursed 4,363,520 4,069,046 294,474
Excess (deficiency) of revenues received
over (under) expenditures disbursed (608,270) 190,904 799.174
Other financing sources (uses):
Transfer in (out) 299,042 (299,042)
Total other financing sources (uses) 299042 - (299.042)
Net change in tund balance $ (309.228) 190,904 500.132
Fund balance, beginning, as restated 1.539.427
Fund balance, ending $ 1,730,331
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CITY OF MONTICELLO, ILLINOIS

BUDGETARY COMPARISON SCHEDULE -
MOTOR FUEL TAX FUND
Year ended April 30, 2013

Budget -
Original
and Final Actual Variance
Revenues received:
Motor fuel tax $ 160,000 158,963 {1,037)
Interest income 417 417
Total revenues received 160,000 159,380 {620)
Expenditures disbursed:
Motor fuel tax projects ' 160,000 116,386 43,414
Total expenditures disbursed 160,000 116,586 43,414
Excess of revenues received
over expenditures disbursed 42,794 42,794
Net change in fund balance 5 - 42,794 42 794
Fund balance, beginning 413,598
Fund balance, ending $ 456,392
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CITY OF MONTICELLO, ILLINOIS

BUDGETARY COMPARISON SCHEDULE -
TAX INCREMENT FINANCING FUND

Year ended April 30, 2013

Budget -
Original
and Final Actual Variance
Revenues received:
TIF District revenue $ 188,000 192,389 4,389
Interest income 900 555 (345)
Refundable tax credit 39,333 39,333
Total revenues received 188,900 232,277 43,377
Expenditures disbursed:
Current:
City administration 16,000 31,962 (15,962)
Debt service:
Interest 74,000 74,695 (695)
Principal 60,000 60,000
Bond Issuance Costs 500
Total expenditures disbursed 150,000 167,157  (16,657)
Excess of revenues received
over expenditures disbursed 38,900 65,120 26,720
Other financing sources (uses):
Bond issue (40,600)  (40,000)
Total other financing sources (uses) - (40,000)  (40,000)
Net change in fund balance § 38,900 25,120 {13,280)
Fund balance, beginning 457,280
Fund balance, ending $ 482,400
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CITY OF MONTICELLO, ILLINOIS

BUDGETARY COMPARISON SCHEDULE -

WATERWORKS FUND
Year ended April 30, 2013

Budget -
Original
and Final Actual Variance
Operating revenues received $ 716,034 666,847  (49,187)
Operating expenditures disbursed:
Operations, other than
employee benefits 561,134 476,636 84,498
Empioyee benefits 162,400 85,247 17,153
Depreciation 39,776 (39,776)
Capital improvements * 73,000 57,898 15,102
Total operating expenditures disbursed 736,534 659,557 76,977
Excess (deficiency) of operating revenues
received over (under) expenditures dishursed (20,500) 7,280 27,790
Noen-operating revenues received
{expenditures disbursed):
Investment earnings 500 155 (345)
Transfer in 20,000 20,000
Change in net position $ - 27,445 27,445
Nel position, beginning, as restated 793,063
Net position, ending $ 820,508

* Budgel amount represents all capital improvements for the fiscal year. The actual amount is the sum of
all improvements less those capitalized. Capital improvements plus capitalized expenditures totaled

$ 118,424,
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CITY OF MONTICELLO, ILLINOIS

BUDGETARY COMPARISON SCHEDULE -

SEWERAGE, OPERATION AND MAINTENANCE PLANT FUND

Year ended April 30,2013

Budget -
Original
and Final Actual Variance Actual
Operating revenues received $ 713,000 529,424  (183,576) 550,571
Operating expenditures disbursed:
Operations, other than
employee benefits 549,600 416,950 132,650 376,661
Employee henefits 80,360 57,061 23,299 35,908
Depreciation 63,500 {63,500) 67,383
Capital improvements * 106,000 83,581 22,419 106,919
Total operating expenditures dishursed 735,960 621,092 114,868 606,871
Excess (deficiency) of operating revenues
received over (under) expenditures disbursed (22,960) (91,008)  (68,708) (56,300)
Non-operating revenues received
(expenses disbursed):
Investment carnings 2,000 1,535 (1,465) 2,589
Interest expense (872)
Miscellaneous income 25,188 25,188
Transfer in 20,000 20,000
Change in net position % 40 (44,945)  (44,985) (54,183)
Net position, beginning, as restated 1,783,398 1,837,581
Net position, ending $ 1,738,453

1,783,368

* Budget amount represents all capital improvements for the fiscal year. The actual amount is the sum of all
improvements less those capitalized. Capital improvements plus capitalized expenditures totaled § 94,052.
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CITY OF MONTICELLO, ILLINOIS

SCHEDULE OF FUNDING PROGRESS -
ILLINOIS MUNICIPAL RETIREMENT FUND

April 30, 2012
Other Supplementary Information
Combined Schedule of Funding Progress
Actuarial Actuarial Accrued UAALasa

Actuarial Value of Liability (AAL)} Unfunded Funded Covered Percentage of

Valuation Assets ---Entry Age AAL(UAAL Ratio Payroll Covered

} Payroll

Date (a) (b) (b-a) {(a/b) {c) ((b-a)/c)
12/31/12 $ 3,237,876 3,828,757 590,881 84.57% 1,343,593 43.98%
12/31/11 3,223,698 3,761,170 537,472 85.71% 1,246,893 43.10%
12/31/10 2,982,669 3,377,515 394,846 88.31% 1,233,339 32.01%
12/31/09 2,990,986 3,536,503 545,517 84.57% 1,184,711 46.05%

On a market value basis, the combined actuarial value of assets as of December 31, 2012 was $ 1,788,144, Ona
market basis, the combined funded ratio would be 46.70%,.

The actvarial value of assets and accrued liability cover active and inactive members who have service credit
with City of Monticello. They do not include amounts for retirees. The actuarial accrued lability for retirees is

100% funded.
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CITY OF MONTICELLO, ILLINOIS

SCHEDULE OF ASSESSED VALUATIONS AND TAXES

EXTENDED AND COLLECTED
April 30, 2013

Tax Year
2012 2011 2010
Equalized assessed valuation 106,298,925 106,043,711 105,744,949
Tax Rates:
General Corporate Fund 0.2036 0.2041 0.1949
IMRF 0.03%6 0.0414 0.0426
Police Protection Fund 0.1078 0.1081 0.1032
Insurance 0.0640 1.0649 0.0727
Bond and Interest 0.1797 0.1785 0.1718
Social Security 0.0381 0.0406 0.0426
Police Pension 0.0626 0.0679 0,0680
Total 0.6954 0.7055 0.6958
Tax Extensions:
General Corporate Fund 216,425 216,435 206,097
IMRF 42,094 43,902 435,047
Police Protection Fund 114,590 114,633 109,129
Tnsurance 68,031 68,823 76,877
Bond and Interest 191,019 189,288 181,670
Social Security 40,500 43,054 45,047
Police Pension 66,543 72,004 71,900
Total 739,202 748,139 735,773
Collections:
General Corporate Fund 215,424 205,596
MRF 43,902 45,047
Police Protection Fund 114,633 109,129
Insurance 68,822 76,877
Bond and Iuterest 189,288 181,670
Social Security 43,054 45,047
Police Pension 72,004 71,907
‘T'otal 747,127 735,273
Percent of extensions collected 00 .86% G9.93%,

Note: The above collections do not include tax increment financing and special service revenues received

for the periods which amounted to $216,601 and $ 214,175 for the 2011 and 20190 tax years,

respeclively.
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CITY OF MONTICELLO, ILLINOIS

SCHEDULE OF LEGAL DEBT MARGIN
April 30, 2013

Assessed valuation - 2012 tax year $ 106,298,925

Constitutional debt limitation, subject to limitations

in 1996 Municipal Code (8.625% of assessed valuation) 9,168,282
Less outstanding debt applicable to debt limit (4,072,097)
Legal debt margin $ 5,096,185
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CITY OF MONTICELLO, ILLINOIS

SCHEDULE OF CONSTRUCTION IN PROGRESS AND
CAPITAL ASSET ADDITIONS
April 30, 2013

Construction in progress:

Outdoor Rec Site-Engineer Fees $ 13,578
Fiber Optic Project 25,000
Plant Capacity Study-Eng T'ees 35,659

Construction in progress at April 30, 2013 74,237

Capital asset additions:

Transportation Tmprovement Project 878,076
Middle School Detention Pond Project 181,640
Mini Excavator 45,580
2009 Chevy Silverado 19,266
2010 Dodge Ram 15,766
2013 Ford Explorer 26,085
2013 Chevy Impalas (2) 44,373
Outfit 2013 Impalas 19,363
2012 Ford 350 29,291
2012 Int'l 7400 Dump Truck 97,697
Telementry Addition to Water Tower 32,726
Water line stopper 27,800

Total capital asset additions § 1,417,063
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